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Singapore and Malaysia will be the first two nations in
Southeast Asia to tax cross-border digital service
supplies from the start of 2020. These moves follow
taxation trends from across the globe as tax authorities
move to close loopholes that have developed as the
digital economy prospered.

Source: https://blog.taxamo.com/insights/digital-tax-
news-south-east-asia

THIS ISSUE IN BYTES
Digital tax developments in South-East
Asia: Malaysia and Singapore

Blockchain breakthroughs in the
coming years

On January 3rd, 2009, a mysterious figure named
Satoshi Nakamoto launched a virtual currency
named Bitcoin that functioned atop a ‘Proof-of-Work
chain’ or PoW. We now know this as blockchain.

Most well-known for its application in
cryptocurrencies, blockchain technology has also be
applied to food safety, charity, supply chain
management, healthcare and many more. We
believe that blockchain is maturing to become an
investible disruptive theme

https://cointelegraph.com/explained/proof-of-work-
explained

1



Lately, a spate of news reports
about various countries, including
Singapore, on introducing their
digital tax. The current international
tax jurisdiction is on the physical
establishment of a company.
However, in the digital economy,
this allowed some companies to
remote sell products or services
without paying taxes. 
 
Some examples whereby revenues
go untaxed could be search engine
fees charged by Google, online
advertisement fees collected by
Facebook, or online sales
proceeds.

France was one of the first major
economies to address this issue by
announcing in July last year that
they would impose a 3% tax on the
revenues of the largest technology
firms that provided services to
French consumers.

DIGITAL TAX
Digital taxation presents significant challenges

This announcement immediately
drew threats of retaliatory tariffs by
the US. However, it did not deter
other authorities like the UK,
Indonesia, Canada and Australia
from confirming their commitment to
implement similar digital tax
policies. 
 
The new OECD tax framework had
proposed incorporating some form
of digital tax. This could lead to
lower profit margins or change the
competitive advantages of these
firms. As details are still lacking, we
will continue to monitor for potential
impact on our invested universe.

Source: https://www.theguardian.co
m/world/2020/jan/12/frances-digital-
minister-tax-on-tech-giants-just-the-
start-cedric-o-gafa
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FRANCE WAS
ONE OF THE
FIRST MAJOR
ECONOMIES TO
IMPOSE A 3%
TAX ON THE
REVENUES OF
THE LARGEST
TECHNOLOGY
FIRMS 
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Advancements in the blockchain space suggests that blockchain is
maturing with the potential to become a real disruptor. A blockchain
is a shared and unalterable ledger for recording transactions.
Successfully applying this technology to contracts and transactions
could render intermediaries unnecessary.

An example is IBM's Hyperledger, an open source collaborative
effort created to advance cross-industry blockchain
technologies. This has led to many interesting collaborative projects
across different industries and TradeLens is a good example.

Source: https://www.blockchain-council.org/blockchain/top-10-
promising-blockchain-use-cases/

TradesLens is a digital global shipping supply chain that was co-
driven by IBM and Maersk. More than 100 participants, including five
of the six largest container shipping firms, as well as port operators
and regulators, were involved in TradesLens. The platform, when
fully operational, would enable companies along the various parts of
the shipping supply chain to share real time data over permissioned
blockchain, thus allowing huge gains in efficiencies. The project had
recently received an antitrust exemption from the US Federal
Maritime Commission.Thailand, Oman and Jordan also subsequently
announced that they would join the blockchain shipping platform.

Source: https://newsroom.ibm.com/2019-05-28-Major-Ocean-
Carriers-CMA-CGM-and-MSC-to-Join-TradeLens-Blockchain-
Enabled-Digital-Shipping-Platform

BLOCKCHAIN POISED TO
BECOME A REAL DISRUPTOR
Blockchain breakthroughs set to multiply the
efficiency of countless transactions worldwide

SUCCESSFULLY
APPLYING
BLOCKCHAIN
TECHNOLOGY TO
CONTRACTS AND
TRANSACTIONS
COULD RENDER
INTERMEDIARIES
UNNECESSARY.
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Source: https://blockgeeks.com/guides/hyperledger/



This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.  It is for information
and for professional investors only, and is not a recommendation, offer or solicitation for the purchase or sale of any
capital markets products or investments and does not have regard to your specific investment objectives, financial
situation, tax position or needs.  The information contained herein is confidential and must not be published,
reproduced or distributed in whole or part to any other person without the written consent of Lion Global Investors
Limited (“LGI”), and is not intended for use by any person other than the intended recipient. This publication may not be
transmitted into any jurisdiction or to any person where any recommendation, offer or solicitation is prohibited (including
Canada, Japan, the United States of America) or to US persons (as such term is defined in Regulation S under the US
Securities Act of 1933). 

Any information (which includes opinions, estimates, graphs, charts, formulae or devices) is subject to change or
correction at any time without notice and is not to be relied on as advice. Investments in our funds are not obligations
of, deposits in, guaranteed or insured by LGI or any of its affiliates and are subject to investment risks including the
possible loss of the principal amount invested. You are advised to conduct your own independent assessment and
investigation of the relevance, accuracy, adequacy and reliability of any information contained herein and no warranty is
given and no liability is accepted for any loss arising directly or indirectly as a result of you acting on such information.
LGI, its related companies, their directors and/or employees may have positions in the products mentioned in this
publication and be engaged in purchasing or selling of such products for themselves or their clients. You may wish to
seek advice from a financial adviser before making a commitment to undertake any investment. In the event that you
choose not to seek advice from a financial adviser, you should consider carefully whether the investment is suitable for
you.

Lion Global Investors® Limited (UEN/Registration No. 198601745D) is a Singapore incorporated company,
and is not related to any asset or fund management entity that is domiciled in Europe or the United States.
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Footnote
References to specific corporations/companies and their trademarks are not intended as recommendations to purchase
or sell investments in such corporations/companies nor do they directly or indirectly express or imply any sponsorship,
affiliation, certification, association, approval, connection or endorsement between any of these corporations/companies
and Lion Global Investors Limited or the products and services of Lion Global Investors Limited.
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